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INTRODUCTION

Section 216.102, Florida Statutes requires that on or before September 30 of each year, each agency shall submit to
the State of Florida Chief Financial Officer, in the form and format prescribed the financial and other information
necessary for the preparation of annual financial statements of the State of Florida.

Board of Governors regulation 9.009 — Preparation of the University Financial Statements requires that each
University shall prepare its financial statements in accordance with instructions contained in this guide. Universities
are required to submit annual financial statements to the Board of Governors on or before September 15 or on the
next business day if the 15™ concludes on the weekend.

The Governmental Accounting Standards Board (GASB) of the Financial Accounting Foundation (FAF) establishes
accounting standards for all state and local governmental entities including government-controlled organizations such
as colleges and universities. Until 1999, GASB had not established a comprehensive accounting and reporting model
for governmental colleges and universities. Generally governmental colleges and universities report using one of two
models:

the AICPA College Guide model or
the Governmental model
The State University System of Florida chose to report using the AICPA College Guide model.

In November of 1999, the Governmental Accounting Standards Board (GASB) issued GASB Statement No. 35 “Basic
Financial Statements and Management's Discussion and Analysis - for Public College and Universities” that included
public colleges and universities within the financial reporting guidelines of GASB Statement No. 34, “Basic Financial
Statements-and Management's Discussion and Analysis-for State and Local Governments”. The amendment to
Statement 34 provides public colleges and universities several choices in reporting formats:

business-type activity (BTA) reporting, or
governmental reporting, or
BTA reporting combined with governmental reporting.

The State Universities of Florida, in consultation with the Chief Financial Officer of Florida, have elected BTA reporting
which enhances the comparability between public institutions and their private counterparts. Among many other
significant changes, the new standard requires:

> A public institution to adopt entity-wide reporting using the accrual basis accounting. Of special significance is
the first-time requirement for public institutions to record and report depreciation for fixed assets.

> A public institution to include in its separately issued reports:
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o management's discussion and analysis (MD&A);
o basic financial statements, which include:
e Statement of Net Position
e Statement of Revenues, Expenses, and Changes in Net Position
e Statement of Cash Flows
¢ Notes to the financial statements.

The first year reported under GASB 34/35 for the state universities was fiscal year 2001-2002.

Each requirement is discussed in detail in specific chapters within this manual.

BASIS OF ACCOUNTING

The Statement of Net Position and the Statement of Revenues, Expenses, and Changes in Net Position should be
prepared using the economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of when the related
cash flows take place.

DESIGN CONCEPTS

In conjunction with the Interinstitutional Committee on Finance and Accounting, the ICOFA Consortium developed
design logic to provide for the generation of the required GASB 34 statements through the Automated Financial
Statements (AFS) system. The following design concepts serve as a basis for the generation of the GASB 34 statements
through the AFS:

e External Funds are required.
e Standard General Ledger Codes are required.
o All Exhibit Code titling and mapping is through the ICOFA Consortium Title/Mapping File.

e External Programs (PCS) are used to map functional expenditures (See pages 9 to 10 in this chapter and Note 20
in “Chapter 6 - Notes to the Financial Statements” for the use of these codes.)

The General Ledger codes in combination with the former NACUBO external funds are used to drive the logic for the
required GASB 34 financial statements in the Automated Financial Statements (AFS) system. These general ledger
codes are required to be used by all state universities, regardless if they use the AFS to produce their financial
statements. See “Appendix A - General Ledger Codes” for a complete listing of the GL codes valid for the GASB 34
statements.

Note: /In some cases there are General Ledger codes that are required to balance the external funds but are not used in
the GASB statements. In these cases, The General Ledger codes are selected but mapped to AXXX or BXXX in the GASB
statements. AXXX amounts do print in AFS reports GSB60R02, GSB60R04 and GSB60R06.
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The general ledger codes and external funds are retrieved from the file supplied from a university’s Enterprise
Resource Planning system. Together these two data elements are used to map to the appropriate line on the
Statement of Net Position through a standard mapping table maintained by the ICOFA Consortium (IC).

The Statement of Revenues, Expenses, and Changes in Net Position also use the general ledger codes retrieved directly
from the file supplied from a university’s Enterprise Resource Planning system.

See “Appendix B - GL to Exhibit Code Lookup” for a listing of each valid general ledger codes in combination with the
external fund for the GASB 34 financial statements to the appropriate Exhibit Code.

EXTERNAL FUNDS

Although under GASB 34 business type activity reporting there are no “fund” classifications, the Automated Financial
Statements system (AFS) uses the former NACUBO classifications to help drive the logic in generation of the required
statements. These external fund classifications to be used are as follows:

Current Fund - Unrestricted - formerly external fund 1

Current Fund - Restricted - formerly external fund 2

Loan Funds - formerly external fund 3

Endowment Funds - formerly external fund 4

Unexpended Plant fund (Capital Projects) - formerly external fund 5

Renewal and Replacement Plant Fund (Capital Projects) — formerly external fund 6
Retirement of Indebtedness Plan Fund (Capital Debt) - formerly external fund 7
Investment in Plant (Capital Assets) - formerly external fund 8

Agency Fund - formerly external fund 9

O O 00 N OO Ul A W N B

Component Units - formerly external fund 0

Definitions of these external funds are as follows:

Current Funds

The Current Funds include those economic resources of the university which are expendable for operational purposes
in performing the primary objectives of the university - instruction, research and public service. If these resources are
not restricted by external sources or designated for other than operating purposes they are unrestricted current funds;
otherwise, they are restricted current funds.

Loan Funds

Loan Funds consist of loans to students and of resources available for such purposes. The terms of loan agreements
usually specify that the money operate on a revolving basis, i.e., repayments of principal and interest are loaned to
other individuals.

Loan funds for which the university does not have the responsibility for collection should not be included in this fund
group but rather should be included in the Agency Fund group.
Endowment Funds

Endowment Funds are funds with respect to which donors or outside agencies have stipulated, as a condition of the
gift, that the principal is not expendable - that is, it is to remain inviolate, in perpetuity and is to be invested for the
purpose of producing present and future income which may either be expended or added to the principal.
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Capital Projects

The purpose of this fund group is to account for the unexpended resources derived from various sources to finance the
acquisition, construction, or renewal and replacement of long-lasting plant assets and the associated liabilities.

Capital Debt

The purpose of this fund group is to account for the accumulation of resources for interest and principal payments and
other debt service charges, including contributions for sinking funds, relating to plant fund indebtedness.

Capital Assets

Except for long-lasting assets held as investments in Endowment Funds, this fund group includes all long-lasting assets
in the service of the institution as well as associated liabilities.

Agency Funds

The Agency Funds consist of funds held by an institution as custodian or fiscal agent for others. Agency Funds include
but are not limited to the following types of activities:

eSuspense Accounts - These are trust or escrow accounts wherein receipts are recorded and their identity
maintained until refunded to or transmitted for the direct benefit of the payer. Examples would be: sales tax
collections, contractors bid deposits, and employee payroll deductions.

eOrganization Accounts - These are generally established and maintained for faculty, staff and/or student
organizations for safekeeping.

eStudent Deposits - These provide for the safekeeping of students personal funds.

e Professional Fees - These accounts are established to account for receipts and expenditures of money generated
by professional clubs or societies in connection with instructional and research programs of a university.

eStudent Fees - The Agency Fund may house student fees for later distribution to other funds.

COMPONENT UNITS

Governmental Accounting Standards Board (GASB) Statement No. 14, “The Financial Reporting Entity”, provides
standards for defining the financial reporting entity. The financial reporting entity consists of (1) the primary
government (2) organizations for which the primary government is accountable, and (3) other organizations for which
the nature and significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete. These organizations are referred to as
component units.

When a university is considering a component unit financial reporting threshold, the nature and significance of the
component unit to the university should be considered. If exclusion of the component unit would cause the
university’s financial statements to be misleading or incomplete, the component unit’s financial balances and activity
should be included in the annual financial report. Professional judgment should be used in the evaluation of a
reportable component unit.
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It has been determined that the State University System's direct support organizations(unless determined otherwise
under the preceding paragraph), the UF and USF faculty practice plans and the Shands Teaching Hospital and Clinics,
Inc. (UF), are all component units and should be discretely presented in the annual financial statements.

In order to distinguish the three types of component units that are discretely presented, a standard fund code
structure has been developed within AFS. The first four digits of a component unit fund must be one of the following;
9001 — Direct Support Organization, 9002 — Faculty Practice Plan, or 9003 — Other Component Unit. The remaining six
digits of the CU fund are at the discretion of the university.

All component units are still required to submit audited financial statements to the University.

EXTERNAL PROGRAMS

The operating expenses (Exhibit Codes B2xx) on the Statement of Revenue, Expenses, and Changes in Net Position are
presented in the natural classifications. However, the Management Discussion and Analysis requires the presentation
of program expenses at minimum by functional classification. (See Note 20 in “Chapter 6 - Notes to the Financial
Statements” for the use of these codes.)

The functional expense classification is determined by applying the primary activity code (external program) to the
total expenditures (Exhibit Codes B2xx) for each department. The external program is retrieved from the file supplied
by the ERP. Other operating expenses included on the statement are depreciation expense and loan operating
expenses but these classifications do not require an external program code assignment.

The functional classifications and related classification code reported in the notes are as follows:

F110 Instruction

This category includes all activities that are part of an institution's instructional program for credit, non-credit,
academic, occupational, vocational, remedial and tutorial and regular, special and extension sessions activities.

F120 Research

This category includes all activities specifically organized to produce research outcomes. It is not necessarily limited to
sponsored research programs, but may also include internal research programs.

F130 Public Service

This category includes activities that are established primarily to provide non-instructional services to individuals and
groups external to the institution. These activities include community service programs and cooperative extension
services. Included in this category are conferences, institutes, radio and television, consulting and similar non-
instructional services to particular sectors of the community.

F140 Academic Support

This category includes activities that provide support services for the institutions to conduct its primary missions-
instruction, research, and public service. These types of activities include: libraries, museums, galleries, demonstration
schools, audio-visual services, academic administration and separately budgeted support for course and curriculum
development. Expenditures charged directly to operating units such as computing services are not reflected here.
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F150 Student Services

This category includes all funds expended for admissions, registrar activities, and activities whose primary purpose is to
contribute to the student's development outside the context of the formal instructional programs such as: student
activities, cultural events, student newspapers, intramural athletics, student organizations, and student aid
administration.

F160 Institutional Support

This category includes activities whose primary purpose is to provide operational support for the daily function of the
institution, except physical plant operations. Activities to be included are: executive management, fiscal operations,
general administration, logistical services and community relations. This account is also used to reflect excess or under
charges of auxiliary service department operations. In addition, this category includes the activities of the University of
Florida and University of South Florida captive insurance companies.

F170 Operation and Maintenance of Plant

This category includes all expenditures of current funds for the operation and maintenance of physical plant, net of
amounts charged to auxiliary enterprises. The activities include grounds and facilities, utilities, fire protection, property
insurance and similar items.

F180 Scholarships and Fellowships
This category includes outright grants to students selected by the institution in which the students are not required to
render services and the programs are financed from current funds.

F190 Auxiliary Operations

This category includes all expenditures relating to the operation of the enterprises whether charged directly or
allocated as proportionate share of cost of other departments or units. This category includes, but is not limited to, the
following activities: health services, housing, intercollegiate athletics, etc.

F200 Depreciation Expense

This is the amount of depreciation expense reported on the Statement of Revenues, Expenses, and Changes in Net
Position as “B235 Depreciation Expenses”.

F300 Loan Operating Expenses

This is the amount of operating expenses reported on the Statement of Revenues, Expenses, and Changes in Net
Position as “B210 Supplies and Services” for external fund 3.

F900 Total Operating Expenses

CALCULATION: SuM OF Dxxx

Note: The total operating expenses (F900) must equal the amount reported on the Statement of Revenues, Expenses,
and Changes in Net Position - Total Operating Expenses (B299).

See “Appendix C - External Program to Functional Expense Classification Lookup” for a complete listing of the valid
external programs and their functional expense classifications.
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2 MANAGEMENT DISCUSSION & ANALYSIS

Management Discussion and Analysis (MD&A) introduces the basic financial statements and provides an analytical
overview of the institution’s financial activities. MD&A should provide an objective and easily readable analysis of the
institution’s financial activities based on currently known facts, decisions, or conditions. MD&A provides financial
managers of the institution with the opportunity to present both a short- and a long-term analysis of the institution’s
activities. Although it is Required Supplemental Information (RSl), institutions are required to present MD&A before
the basic financial statements.

REQUIREMENTS

GASB Statement No. 34, as amended by GASB Statement No. 37, sets forth the general requirements for the MD&A.
Institutions are encouraged to effectively report only the most relevant information and to avoid “boilerplate”
discussion. The information presented should be confined to the topics discussed below.

1) A brief discussion of the basic financial statements, including the relationships of the statements
to each other, and the significant differences in the information they provide.

2) Condensed financial information derived from the institution’s financial statements comparing the current
year to the prior year. At a minimum, institutions should present the information needed to support their
analysis of financial position and results of operations required in 3, below, including the following elements, if
relevant:

a) Total assets, distinguishing between capital and other assets
b) Total liabilities, distinguishing between long-term liabilities and other liabilities

c) Total Net Position, distinguishing among amounts invested in capital assets, net of related debt;
restricted amounts; and unrestricted amounts

d) Program revenues, by major source

e) General revenues, by major source

f) Total revenues

g) Program expenses, at a minimum by function

h) Total expenses
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i) Excess (deficiency) before contributions to term and permanent endowments or permanent fund
principal, special and extraordinary items, and transfers

j) Contributions

k) Special and extraordinary items

[) Transfers

m)Change in Net Position

n) Ending Net Position

3) An analysis of the institution’s overall financial position and results of operations to assist users in assessing
whether financial position has improved or deteriorated as a result of the year’s operations. The analysis
should include reasons for significant changes from the prior year, not simply the amounts or percentages of
change. In addition, important economic factors that significantly affected operating results for the year
should be discussed.

4) An analysis of balances and transactions of individual funds. The analysis should address the reasons for
significant changes in fund balances or fund Net Position and whether restrictions, commitments, or other
limitations significantly affect the availability of fund resources for future use.

5) A description of significant capital asset and long-term debt activity during the year, including a discussion of
commitments made for capital expenditures, changes in credit ratings, and debt limitations that may affect the
financing of planned facilities or services.

6) A description of currently known facts, decisions, or conditions that are expected to have a significant effect on
financial position (Net Position) or results of operations (revenues, expenses, and other changes in Net
Position).

Note: Governments can provide additional details about the required topics above. Information that does not relate
to the required topics should not be included in MD&A, but may be provided elsewhere, such as in the letter of
transmittal or in other forms of supplementary information.

The following is a guideline that can be used in preparation of the Universities management discussion and
analysis. The MD&A that follows conforms to the information provided in the “University AFR Shell 2014-
15” provided by the Florida State Auditor General. This information provides suggested MD&A disclosures
but should be adjusted to fit the particular facts and circumstances associated with each University’s
situation. The Auditor General’s Office has emphasized that the University AFR Shell is provided as technical
advice to the Universities.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The management’s discussion and analysis (MD&A) provides an overview of the financial position and
activities of the University for the fiscal year ended June 30, 2016, and should be read in conjunction with the
financial statements and notes thereto. The MD&A, and financial statements and notes thereto, are the
responsibility of University management. The MD&A contains financial activity of the University for the fiscal
years ended June 30, 2016, and June 30, 2015.

FINANCIAL HIGHLIGHTS

The University’s assets totaled $ __ million at June 30, 2016. This balance reflects a $__ million, or
percent, increase as compared to the 2014-15 fiscal year, resulting from (add brief explanation). While assets
grew, liabilities increased by $  million, or ___ percent, totaling $___ million at June 30, 2016, compared to
$ _ million at June 30, 2015. As a result, the University’s net position increased by $ __ million, resulting
in a year-end balance of $___ million. (Modify as appropriate, including discussion of any deferred outflows or inflows

of resources, if applicable)

The University’s operating revenues totaled $  million for the 2015-16 fiscal year, representing a
percent increase compared to the 2014-15 fiscal year due mainly to (add brief explanation). Operating
expenses totaled $  million for the 2015-16 fiscal year, representing an increase of ___ percent as
compared to the 2014-15 fiscal year due mainly to (add brief explanation). (Modify as appropriate.)

Net position represents the residual interest in the University’s assets and deferred outflows of resources
after deducting liabilities and deferred inflows of resources. The University’s comparative total net position by
category for the fiscal years ended June 30, 2016, and June 30, 2015, is shown in the following graph:
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Net Position:

(In Thousands)

$100,000 -
$50,000 -
36,469
$9,019
SO T T 1
Net Investment Restricted Unrestricted
in Capital Assets
2016 142015

The following chart provides a graphical presentation of University revenues by category for the
2015-16 fiscal year:

Total Revenues:

Other Operating
Rever:ues Revenues
56% 7 %

Nonoperating
Revenues
35%

OVERVIEW OF FINANCIAL STATEMENTS

Pursuant to GASB Statement No. 35, the University’s financial report consists of three basic financial
statements: the statement of net position; the statement of revenues, expenses, and changes in net position;
and the statement of cash flows. The financial statements, and notes thereto, encompass the University and
its component units. These component units include: (List the name of each component unit.) Based on the
application of the criteria for determining component units, the is (are) included within the
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University reporting entity as (a) blended component unit(s), and the is (are) included within
the University reporting entity as discretely presented component unit(s). (Modify as appropriate.)

Information regarding these component units, including summaries of the blended and discretely presented
component units’ separately issued financial statements, is presented in the notes to financial statements.
(Modify as appropriate.) This MD&A focuses on the University, excluding the discretely presented component
unit(s). For those component units reporting under GASB standards, MD&A information is included in their
separately issued audit reports. (Modify as appropriate.)

The Statement of Net Position

The statement of net position reflects the assets, deferred outflows of resources, liabilities, and deferred
inflows of resources of the University, using the accrual basis of accounting, and presents the financial
position of the University at a specified time. Assets, plus deferred outflows of resources, less liabilities, less
deferred inflows of resources, equals net position, which is one indicator of the University’s current financial
condition. The changes in net position that occur over time indicate improvement or deterioration in the
University’s financial condition.

The following summarizes the University’s assets, deferred outflows of resources, liabilities, deferred inflows
of resources, and net position at June 30:
Condensed Statement of Net Position at June 30

(In Thousands)

2016 2015

Assets

Current Assets $ - $ -
Capital Assets, Net - -
Other Noncurrent Assets - -

Total Assets - -

Deferred Outflows of Resources - -

Liabilities
Current Liabilities - -
Noncurrent Liabilities - -

Total Liabilities - -

Deferred Inflows of Resources - -

Net Position

Net Investment in Capital Assets - -
Restricted - -
Unrestricted - -

Total Net Position $ - $ -
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(Add language, as appropriate, explaining significant changes and reasons for such changes in assets, deferred outflows of
resources, liabilities, deferred inflows of resources, or net position in accordance with thresholds established by the
University for the MD&A. )

The Statement of Revenues, Expenses, and Changes in Net Position

The statement of revenues, expenses, and changes in net position presents the University’s revenue and
expense activity, categorized as operating and nonoperating. Revenues and expenses are recoghized when
earned or incurred, regardless of when cash is received or paid.

The following summarizes the University’s activity for the 2015-16 and 2014-15 fiscal years:

Condensed Statement of Revenues, Expenses, and Changes in Net Position
For the Fiscal Years

(In Thousands)

2015-16 2014-15

Operating Revenues $ - $ -
Less, Operating Expenses - -

Operating Income (Loss) - -
Net Nonoperating Revenues - -

Income (Loss) Before Other Revenues,
Expenses, Gains, or Losses - -
Other Rewenues, Expenses, Gains, or Losses - -

Net Increase (Decrease) In Net Position - -

Net Position, Beginning of Year - -
Adjustments to Beginning Net Position (1) - -

Net Position, Beginning of Year, as Restated - -

Net Position, End of Year $ - $ -

Note: (1) For the 2014-15 fiscal year, the University’s beginning net position was decreased in
conjunction with the implementation of GASB Statement No. 68.

(Add descriptions of additional adjustments to Beginning Net Position, if any.)

Operating Revenues

GASB Statement No. 35 categorizes revenues as either operating or nonoperating. Operating revenues
generally result from exchange transactions where each of the parties to the transaction either gives or
receives something of equal or similar value.

The following summarizes the operating revenues by source that were used to fund operating activities for
the 2015-16 and 2014-15 fiscal years:
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Operating Revenues
For the Fiscal Years

(In Thousands)
2015-16 2014-15

Student Tuition and Fees, Net $ - 3 -
Grants and Contracts - -
Sales and Senices of Educational Departments - -
Sales and Senvices of Auxiliary Enterprises, Net - -
Other - -

Total Operating Revenues $ - $ -

The following chart presents the University’s operating revenues for the 2015-16 and 2014-15 fiscal years:

Operating Revenues:

(In Thousands)

A
o lsss00
Student Tuition and Fees, Net | ) 55,000
| $2,200
Grants and Contracts _ $2,100
| $2,650
Sales and Services of Educational Departments ﬁ_$21325
Sales and Services of Auxiliary Enterprises, Net 52,300
(If needed) 52,889
1 $1,000
Other $11040
S0 $2,000 $4,000 $6,000 $8,000 $10,000
2015-16 m2014-15

University operating revenue changes were the result of the following factors: (Describe significant changes and
reasons for such changes. Add language, as appropriate, explaining significant changes in operating revenues in accordance
with thresholds established by the University for the MD&A.)

Operating Expenses

Expenses are categorized as operating or nonoperating. The majority of the University’s expenses are
operating expenses as defined by GASB Statement No. 35. GASB gives financial reporting entities the
choice of reporting operating expenses in the functional or natural classifications. The University has chosen
to report the expenses in their natural classification on the statement of revenues, expenses, and changes in
net position and has displayed the functional classification in the notes to financial statements.

The following summarizes operating expenses by natural classification for the 2015-16 and 2014-15 fiscal
years:
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Operating Expenses

(In Thousands)
2015-16 2014-15

Compensation and Employee Benefits $ - 8 -
Senices and Supplies - -
Utilities and Communications - -
Scholarships, Fellowships, and Waivers - -
Depreciation - -
Other Operating Expenses - -

Total Operating Expenses $ - $ -

The following chart presents the University’s operating expenses for the 2015-16 and 2014-15 fiscal years:

Operating Expenses:

(In Thousands)

A
Compensation and Employee $12,000
Benefits $9,938
$3,400
Services and Supplies ﬁgz 900
| $900
Utilities and Communications -_5600
Scholarships, Fellowships, and $5,200
Waivers ﬁSS,OOO
$600
Depreciation i$400
| $500
Other Operating Expenses ’ $300
SO $3,000 $6,000 $9,000 $12,000 $15,000
2015-16 m2014-15

Changes in operating expenses were the result of the following factors: (Describe significant changes and
reasons for such changes.)

Nonoperating Revenues and Expenses

Certain revenue sources that the University relies on to provide funding for operations, including State
noncapital appropriations, Federal and State student financial aid, certain gifts and grants, and investment
income (Delete “certain gifts and grants” if none are reported), are defined by GASB as nonoperating.
Nonoperating expenses include capital financing costs and other costs related to capital assets. The
following summarizes the University’s nonoperating revenues and expenses for the 2015-16 and 2014-15
fiscal years:
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Nonoperating Revenues (Expenses):

(In Thousands)
2015-16 2014-15

State Noncapital Appropriations $ - $ -
Federal and State Student Financial Aid - -
Gifts and Grants (delete if none reported) - -
Investment Income (Loss) - -
Other Nonoperating Revenues - -
Interest on Capital Asset-Related Debt - -
Other Nonoperating Expenses - -

Net Nonoperating Revenues $ - $ -

(Add language, as appropriate, explaining significant changes and reasons for such changes in nonoperating revenues and

expenses in accordance with thresholds established by the University for the MD&A.

Other Revenues, Expenses, Gains, or Losses

(Delete “Expenses, Gains, or Losses” as appropriate from the title and narrative if the University does not have other

expenses, gains, or losses.)

This category is (mainly) composed of State capital appropriations and capital grants, contracts, donations,
and fees. The following summarizes the University’'s other revenues, expenses, gains, or losses for the
2015-16 and 2014-15 fiscal years:

Other Revenues, Expenses, Gains, or Losses:

(In Thousands)
2015-16  2014-15

State Capital Appropriations $ - 8 -
Capital Grants, Contracts, Donations, and Fees - -
Additions to Permanent Endowments - -
Other Revenues (Expenses) - -

Total $ - % -

(Add language, as appropriate, explaining significant changes and reasons for such changes in other revenues, expenses,

gains, or losses.)

The Statement of Cash Flows

The statement of cash flows provides information about the University’s financial results by reporting the
major sources and uses of cash and cash equivalents. This statement will assist in evaluating the
University’s ability to generate net cash flows, its ability to meet its financial obligations as they come due,
and its need for external financing. Cash flows from operating activities show the net cash used by the
operating activities of the University. Cash flows from capital financing activities include all plant funds and
related long-term debt activities. Cash flows from investing activities show the net source and use of cash
related to purchasing or selling investments, and earning income on those investments. Cash flows from
noncapital financing activities include those activities not covered in other sections.
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The following summarizes cash flows for the 2015-16 and 2014-15 fiscal years:

Condensed Statement of Cash Flows:

(In Thousands)
2015-16 2014-15

Cash Provided (Used) by:
Operating Activities $ - $ -
Noncapital Financing Activities - -
Capital and Related Financing Activities - -
Investing Activities - -

Net Increase (Decrease) in Cash and Cash Equivalents - -
Cash and Cash Equivalents, Beginning of Year - -

Cash and Cash Equivalents, End of Year $ - $ -

Major sources of funds came from State noncapital appropriations ($_ million), State capital
appropriations ($_____ million), Federal Direct Student Loan receipts ($___ million), net student tuition and
fees ($__ million), grants and contracts ($____ million), and sales and services of auxiliary enterprises (net)
($__ million). Major uses of funds were for payments made to and on behalf of employees totaling $
million; payments to suppliers totaling $__ million; disbursements to students for Federal Direct Student
Loans totaling $  million, and payments to and on behalf of students for scholarships totaling $
million. (Amounts reported should be significant cash inflows and outflows from the Statement of Cash Flows, not
revenues and expenses from the SRECNP.)Changes in cash and cash equivalents were the result of the
following factors: (Add language, as appropriate, explaining significant changes and reasons for such changes in cash and
cash equivalents or in major sources or uses of cash and cash equivalents in accordance with thresholds established by the
University for the MD&A.)

CAPITAL ASSETS, CAPITAL EXPENSES AND COMMITMENTS,
AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2016, the University had $  billion in capital assets, less accumulated depreciation of
$__ billion, for net capital assets of $ ___ billion. Depreciation charges for the current fiscal year totaled
$ _ million. The following table summarizes the University’s capital assets, net of accumulated

depreciation, at June 30:
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Capital Assets, Net at June 30:

(In Thousands)
2016 2015

Land $ - 8 -
Construction in Progress - -
Buildings - -
Infrastructure and Other Improvements - -
Furniture and Equipment - -
Library Resources - -
Property Under Capital Lease(s) and - -

Leasehold Improvements - -
Works of Art and Historical Treasures - -
Computer Software - -
Other Capital Assets - -

Capital Assets, Net $ - $ -

Additional information about the University’s capital assets is presented in the notes to the financial
statements.

Capital Expenses and Commitments

Major capital expenses through June 30, 2016, were incurred on the following projects: (Desctribe major projects
and related amounts.) The University’s (major) construction commitments at June 30, 2016, are as follows:

Amount
(In Thousands)

Total Committed $ -
Completed to Date -

Balance Committed $ -

Additional information about the University’s construction commitments is presented in the notes to financial
statements.

Debt Administration

As of June 30, 2016, the University had $____ million in outstanding capital improvement debt payable, loan(s)
payable, installment purchase(s) payable, and capital lease(s) payable, representing a decrease of $
million, or ____ percent, from the prior fiscal year. (Revise types of long-term debt outstanding as appropriate.) The
following table summarizes the outstanding long-term debt by type for the fiscal years ended June 30:
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Long-Term Debt, at June 30:

(In Thousands)

2016 2015
Capital Improvement Debt $ - $ -
Loan(s)/Note(s) Payable - -
Installment Purchase(s) - -
Capital Lease(s) - -
Total $ - $ -

Additional information about the University’s long-term debt is presented in the notes to financial statements.
(Modify as appropriate.)

ECONOMIC FACTORS THAT WILL AFFECT THE FUTURE

The University’s economic condition is closely tied to that of the State of Florida. Because of limited
economic growth and increased demand for State resources, only a modest increase in State funding is
anticipated in the 2016-17 fiscal year. In response, the Board of Trustees increased the tuition rate ___
percent to take effect beginning with the Fall 201X term. The University’s current financial and capital plans
indicate that the infusion of additional financial resources from an increase in tuition rates will be necessary to
maintain its present level of services. (Modify as appropriate.) (or The budget that the Florida Legislature
adopted for the 2016-17 fiscal year provided a _ percent increase/decrease for State universities.
Regarding the University’s legislative priorities, the Legislature provided a salary increase of ___ percent for
State university employees; and provided $ _ million for enrollment growth at State universities (the
University’s share is __ percent). The University expects an increase in revenue from student tuition and
fees because of increased enrollment and increased student tuition and fees. (Modify as appropriate, based on
the needs of each university.)

REQUESTS FOR INFORMATION

Questions concerning information provided in the MD&A or other required supplemental information, and
financial statements and notes thereto, or requests for additional financial information should be addressed to
the (University may include the specific name, title, and whether a CPA or holds a Doctorate degree here as well as the
title of the person.) Vice President for Financial Services, University, xxxx __ Avenue,

City, Florida 3xxxx.
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3 STATEMENT OF NET POSITION — EXHIBIT A

The purpose of the Statement of Net Position is to report all financial and capital resources of the institution at the end
of the fiscal year. The assets and liabilities are shown in order of their relative liquidity. An asset’s liquidity is
determined by how readily it is expected to be converted to cash and whether restrictions limit the institution’s ability
to use the resources. A liability’s liquidity is based on its maturity, or when cash is expected to be used to liquidate it.
The difference between the assets and liabilities is shown as Net Position.

The following definitions should be used in properly classifying the assets, liabilities and Net Position of the institution.

AOXX CURRENT ASSETS

Current assets are defined as assets that an institution has at its disposal that can be easily converted into cash within
one operating cycle and are used to fund ongoing, day-to-day operations.

A010 CASH AND CASH EQUIVALENTS

Cash equivalents are defined as short-term, highly liquid investments that are both:

readily convertible to known amounts of cash; and

so near their maturity that they present insignificant risk of changes in value because of changes in interest rates.
Examples of items considered to be cash equivalents are Treasury Bills, commercial paper, certificates of deposit,
money market funds, and cash management pools.
A011 Cash on Hand

Cash on hand, petty cash.
VALID CODES: EF:1,2,9,0 GL: 111xx
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A012 Cash in Bank

Cash in local bank accounts.

VALID CODES: EF:1,2,9,0 GL: 112xx
A013 Cash with State Board of Administration

Cash held by the State Board of Administration. The amount reported here must agree with the balances of the State
Board of Administration.
VALID CODES: EF:1,2,9,0 GL: 113xx

A019 TOTAL CASH AND CASH EQUIVALENTS

CALCULATION: Sum oF AO01x

A020 INVESTMENTS

A022 Special Investments with State Treasury

Local fund monies invested by the State Treasurer. The amount reported here must agree with the balances of the
State Treasurer.
VALID CODES: EF:1,2,9,0 GL: 1430x T0 14398

EF:1,2,9,0 GL: 14300, 14302 10 14397, 14399
EF:1,2,9 GL: 14301, 14398

A023 Investments with SBA

Monies invested by the State Board of Administration. The amount reported here must agree with the balances of the
State Board of Administration.

Valid Codes: B 12-90—6H-1420x—14298
EF:1,2,9,0 GL: 14200, 14202 — 14297
EF:1,2,9 GL: 14201, 14298

A024 Other Investments

Monies invested which are not maintained by the State Board of Administration or State Treasury.

VALID CODES: EE 1,290 — GL:1470x—14798
EF:1,2,9,0 GL: 14700, 14702 - 14798
EF: 1,2,9 GL: 14701, 14798
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A028 Adjustment to Fair Market Value

Year-end adjustment to fair market value for investments.
VALID CODES: EF:1,2,9,0 GL: 14299, 14399, 14799

A029 TOTAL INVESTMENTS

CALCULATION: Sum oF A02x
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A030 RECEIVABLES

A031 Accounts Receivable

All amounts owed by students, individuals, corporations or state agencies outside the State University System for
goods or services. A receivable should not be recorded for tuition billed but not due until the next fiscal year.

VALID CODES: EF: ALL GL: 1510x
EF:1,2,9,0 GL: 1511x
EF: ALL GL: 1512x - 1519x
EF: ALL GL: 164xx
EF: ALL GL: 165xx

A032 Interest and Dividends Receivable

Interest earned and recorded as income. Line includes those amounts due from the State Treasurer and the State
Board of Administration.
VALID CODES: EF: ALL GL: 1530x - 1539x

A033 Contracts and Grants Receivable

Contracts and Grants are always current assets. Until the requirements of the contract or grant are met, the provider
does not have a liability, the recipient does not have a receivable, and the recognition of expenses or revenues for
resources transmitted in advance should be deferred. Therefore, if cash is received up front, but the university has not
met the requirements, deferred revenue should be recorded. If cash has not been received yet, but the requirements
have been met, a receivable and revenue should be recorded

VALID CODES: EF: ALL GL: 155xx

A034 Allowance for Uncollectibles

Represents a contra-account to the Accounts Receivable or Interest and Dividends Receivable account. Estimates are
recorded on the basis of past experience and future expectations. The following general ledger codes are standardized
throughout the institutions:

1591x - Allowance for Uncollectibles - Fees

1592x - Allowance for Uncollectibles - Sales and Service of Educational Departments

1593x - Allowance for Uncollectibles - Sales and Service of Auxiliary Enterprises

1594x - Allowance for Uncollectibles - Interest on Loans Receivable

1596x to 1599x - Allowance for Uncollectibles - Other University Classifications
VALID CODES: EF: ALL GL: 1590x 10 1594x
EF: ALL GL: 1596x 10 1599x

A039 NET RECEIVABLES

CALCULATION: Sum oF A03x

ICOFA Financial Statement Guide September 2016 Page 35 of 291



A040 DUE FROM OTHER FUNDS

A042 Due From Primary Government

All amounts due between a university and the Division of Colleges and Universities or other agencies of the State of
Florida. This represents PECO monies due from the Department of Education for authorized construction projects and
monies due from the Education Enhancement Trust Fund. It does not include inter-agency receivables for goods or
services.

This account also includes any cash and investments with the State Treasury and the State Board of Administration for
component units.

VALID CODES: EF: ALL GL: 163xx
A043 Due From Component Units

All amounts due between a university and its component units.
VALID CODES: EF: ALL GL: 167xx

A049 Total Due from Other Funds

CALCULATION: Sum oF A04x

AO050 INVENTORIES

A051 Supply Inventory

All centrally located supplies on hand for future consumption. Inventories maintained by departments which are
consumed in the teaching/work process are normally expensed at the time of purchase

VALID CODES: EF: ALL GL: 171xx
A052 Resale Inventory

Goods held for resale rather than for use in operations.
VALID CODES: EF: ALL GL: 172xx

AO059 Total Inventories
CALCULATION: Sum oF A05x

A060 LOANS AND NOTES RECEIVABLE

A061 Loans and Notes Receivable

All amounts owed on promissory notes from debtors. Receivables for loans should be carried at face value less an
allowance for doubtful loans. Note: A0O61 maps to D305 Loans & Notes Receivable
VALID CODES: EF:1,3,0 GL: 154xx
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A062 Allowance for Uncollectibles

Represents a contra-account to the Loans and Notes Receivable account. Estimates are recorded on the basis of past
experiences and future expectations. To write off loans and notes receivable the allowance account should be debited
and the Loans and Notes Receivable account credited.

VALID CODES: EF:1,3,0 GL: 1595x

A069 NET LOANS AND NOTES RECEIVABLE

CALCULATION: Sum oF A06x

A070 OTHER CURRENT ASSETS

A071 Prepaid Charges and Other Assets

That portion of operating expenses which is properly chargeable to operations in a period subsequent to the balance
sheet date, such as unexpired insurance, interest and postage.
VALID CODES: EF: ALL GL: 191xx
EF: ALL GL: 199xx
A072 Deposits

Monies placed on deposit with individuals or organizations acting as fiscal agent, custodian or depository for the
institution.
VALID CODES: EF: ALL GL: 192xx

A079 TOTAL OTHER CURRENT ASSETS

CALCULATION: Sum oF AO7x

A099 TOTAL CURRENT ASSETS

CALCULATION: Sum oF AOXX

A1XX NON-CURRENT ASSETS

Non-current assets are defined as assets that an institution has that cannot be easily converted to cash within one
operating cycle.

A100 RESTRICTED CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents which are restricted as to withdrawal or use for other than current operations or are
designated for expenditure in the acquisition or construction of non-current assets or segregated for the liquidation of
long-term debt. Examples are: Plant Funds, Endowment Funds, and Loan Funds. See Question 209 in GASB 35
Implementation Guide.
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A101 Cash on Hand - Restricted

Cash on hand, petty cash which meets the definition above for restricted.
VALID CODES: EF: 3-8 GL: 111xx
EF: ALL GL: 221xx

A102 Cash in Bank - Restricted

Cash in local bank accounts which meet the definition above for restricted.
VALID CODES: EF: 3-8 GL: 112xx
EF: ALL GL: 222xx

A103 Cash with State Board of Administration - Restricted

Cash held by the State Board of Administration which meets the definition above for restricted. The amount reported
here must agree with the balances of the State Board of Administration.
VALID CODES: EF: 3-8 GL: 113xx
EF: ALL GL: 223xx

A109 TOTAL RESTRICTED CASH AND CASH EQUIVALENTS

CALCULATION: Sum oF A10x

A110 RESTRICTED INVESTMENTS

A112 Special Investments with State Treasury - Restricted

Local fund monies invested by the State Treasurer which meets the definition above for restricted. The amount
reported here must agree with the balances of the State Treasurer.
VALID CODES: EF: 3-8 GL: 1430x T0 14398
EF:9,0 GL: 144xx

A113 Investments with SBA - Restricted

Monies invested by the State Board of Administration which meets the definition above for restricted. The amount
reported here must agree with the balances of the State Board of Administration.
VALID CODES: EF: 3-8 GL: 1420x-14298
EF: ALL GL: 226xx

A114 Other Investments - Restricted

Monies invested which are not maintained by the State Board of Administration or State Treasury.

VALID CODES: EF: ALL GL: 227xx
EF: ALL GL: 246xx
EF: ALL GL: 247xx
EF: ALL GL: 248xx
EF: ALL GL: 249xx
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A118 Adjustment to Fair Market Value

Year-end adjustment to fair market value for investments which are restricted.
VALID CODES: EF: 3-9,0 GL: 24399

A119 TOTAL RESTRICTED INVESTMENTS

CALCULATION: Sum oF Allx

A120 LOANS AND NOTES RECEIVABLE

A121 Loans and Notes Receivable

All amounts owed on promissory notes from debtors. Receivables for loans should be carried at face value less an
allowance for doubtful loans.
VALID CODES: EF:1,3,ANDO GL: 254xx

A122 Allowance for Uncollectibles

Represents a contra-account to the Loans and Notes Receivable account. Estimates are recorded on the basis of past
experiences and future expectations. To write off loans and notes receivable the allowance account should be debited
and the Loans and Notes Receivable account credited.

VALID CODES: EF:1,3,ANDO GL: 259xx

A129 TOTAL LOANS AND NOTES RECEIVABLE

CALCULATION: Sum oF Al12x

A130 OTHER NON-CURRENT ASSETS

A131 Prepaid Charges and Other Assets

That portion of operating expenses which is properly chargeable to operations in a period subsequent to the balance
sheet date, such as unexpired insurance, interest and postage.

VALID CODES: EF: 1-9 GL: 251xx
EF: ALL GL: 252xx
EF: ALL GL: 258xx
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A132 Net Investment in Direct Financing Leases

Lessor's minimum lease payments receivable less unearned income.
VALID CODES: EF: ALL GL: 255xx

A133 Due From Component Units

Amounts due from a university’s component units.
VALID CODES: EF: ALL GL: 257xx

A134 Other Non-Current Assets

All other non-current assets not otherwise classified.
VALID CODES: EF: ALL GL: 299xx

A139 TOTAL OTHER NON-CURRENT ASSETS

CALCULATION: Sum oF A13x

A2XX CAPITAL ASSETS

Capital assets include land, improvements to land, easements, buildings, building improvements, vehicles, machinery,
equipment, works of art and historical treasures, infrastructure, and all other tangible or intangible assets that are
used in operations and that have initial useful lives extending beyond a single reporting period. Please see the
Guidelines for Capital Assets - Capitalization Thresholds table at the end of this section for additional information regarding
treatment of capital assets.

A210 DEPRECIABLE CAPITAL ASSETS

Depreciable capital assets are exhaustible assets that are depreciated over their useful lives.

A211 Buildings

All buildings and structures, including all permanently attached fixtures, machinery, and other appurtenances that
cannot be removed without cutting into walls, ceilings, or floors, or otherwise damaging the building of the items so
removed, are included. When buildings are purchased or acquired by gift or bequest, the valuation method is similar to
that for land, with care being taken to allocate all elements of cost proportionately between the buildings and the
related land. When buildings are constructed, either by contract or by the institution's own labor forces, all identifiable
direct costs are included, plus payments for insurance during the construction period. If the building is constructed by
the institution's own labor forces, the cost should include properly allocated overhead (indirect costs) as well.
Significant alterations or structural changes that increase the usefulness, efficiency, or asset life of existing buildings
should be added to the recorded valuation and appropriate entries should be made in the financial accounts. For
computing use allowances, components should not be considered part of a building if they can be removed without
the need for costly or extensive repairs or alterations to the building to make the space usable for other purposes;
these components are more properly classified as equipment.
VALID CODES: EF:0,8 GL: 272xx
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A212 Infrastructure and Other Improvements

Infrastructure assets are long-lived capital assets that normally are stationary in nature and normally can be preserved
for a significantly greater number of years than most capital assets. Examples of infrastructure assets include roads,
bridges, tunnels, drainage systems, water and sewer systems, dams and lighting systems.

VALID CODES: EF:0,8 GL: 274xx

A213 Furniture and Equipment

Universities define property as equipment, fixtures, and other tangible personal property of a non-consumable and
nonexpendable nature, the value or cost of which is $5,000 or more and the normal expected life of which is one year
or more, and hardback-covered bound books that are circulated to students or the general public, the value or cost of
which is $25 or more, and hardback-covered bound books that are not circulated, the value or cost of which is $250 or
more.

VALID CODES: EF:0,8 GL: 276xx

A214 Library Resources

All library books, bound periodicals, microfilms, and other library items. Library acquisitions are valued at cost and
deletions are valued at annual adjusted average cost.
VALID CODES: EF: 0.8 GL: 282xx

A215 Property under Capital Lease & Leasehold Improvements

Used to record the value of property under capital lease and leasehold improvements.
VALID CODES: EF: 0,8 GL: 267xx
EF: 0,8 GL: 284xx

A216 Works of Art & Historical Treasures - Depreciable

Works of art, historical treasures, and similar assets should be capitalized at their historical cost or fair market value at
date of donation (estimated if necessary) whether they are held as individual items or in a collection. It is encouraged,
but not required, that collections (and all additions to the collection) be capitalized whether donated or purchased that
meet the following conditions:

a. Held for public exhibition, education, or research in furtherance of public service, rather than financial gain;

b. Protected, kept unencumbered, cared for, and preserved; and

c. Subject to an organizational policy that requires the proceeds from sales of collection items to be used to acquire
other items for collections.

Capitalized collections or individual items that are exhaustible, such as exhibits whose useful lives are diminished by
display or educational or research applications, should be depreciated over their estimated useful lives.
VALID CODES: EF:0,8 GL: 264xx
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A217 Computer Software and Other Capital Assets

All fixed assets not otherwise classified. This includes livestock and computer software which includes all computer
software purchased for data systems, computer systems, word processing systems, and other systems requiring
operating software and documentation that has a useful life of one year or more, is owned or a non-time limited
license for use and has a value of $1,000 or more per unit of software. Livestock normally includes only those animals
used for instruction in agriculture; valuation is fair market value.

VALID CODES: EF:0,8 GL: 288xx

A218 Accumulated Depreciation

The cumulative total of all depreciation expense for all classes of capital assets. The depreciation expense should be
measured by allocating the net cost (historical cost less estimated salvage value) over the useful life of an asset in a
systematic and rational manner.

VALID CODES: EF: 0,8 GL: 265xx
EF: 0,8 GL: 268xx
EF: 0,8 GL: 273xx
EF: 0,8 GL: 275xX
EF: 0,8 GL: 277xX
EF: 0,8 GL: 283xx
EF: 0,8 GL: 285xx
EF: 0,8 GL: 289xx

A219 TOTAL DEPRECIABLE CAPITAL ASSETS

CALCULATION: Sum oF A21x

A220 NON-DEPRECIABLE CAPITAL ASSETS

Non-depreciable capital assets are inexhaustible assets that are not depreciated. An inexhaustible capital asset is one
whose economic benefit or service potential is used up so slowly that its estimated useful life is extraordinarily long.

A221 Land

All tracts of land acquired by purchase, gift, bequest or otherwise are included. When land is purchased, the valuation
includes the amount paid for the land itself and all costs incidental to its acquisition, such as legal expenses and
broker's fees, and expenses incurred in preparing the l<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>